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RTEP Development Drivers

WWW.pjm.com

Planning Horizon
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Approved PJM Backbone Facilities
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Moving Forward

Public Policy Criteria
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Jay Caspary
Director Transmission Development
Southwest Pool Power

Transmission Development Update
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SPP Mission

Helping our members work together to
keep the lights on — today and in the
future.

Updated Oct. 9, 2009

3 Interconnections / 8 NERC Regions




Independent System Operator (ISO) /
Regional Transmission
Organization (RTO) Map

Certainty Regarding Cost Allocations /
Recovery Is Key Success Factor at SPP

Regional State Committee is responsible for cost
allocation for the SPP RTO

Cost Allocation mechanisms have evolved with time
from Base Plan Funding for reliability projects and
Economic/Sponsored Upgrades in 2005 to
Highway/Byway approach just approved by FERC.
Balanced Portfolio of economic upgrades was interim
step at SPP.

Industry needs fair and simple cost allocation
approaches and effective seams agreements
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SPP’s Next Steps

Integrated Transmission Planning in process with first
plan due January 2011

— 20 year scenarios with 40 year financials
— Approved Priority Projects — 765 or 345 kV?

Support inter-regional planning (EIPC) and other
initiatives to quantify benefits of robust ties while
getting the best lines in the best corridors

Reality vs. costs/schedules of approved projects?

SPP’s continued evolution with consolidated BAs and
Day 2 markets in process
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HVDC PROPOSALS ON TOP

w/ HVDC Proposals

Jay Caspary
Director, Transmission
Development

501.614.3220

[caspary@spp.org
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Daniel Kline

Regional Transmission Planning
Xcel Energy

Transmission 203 — Planning to
Expand and Upgrade the Grid

Western Planning Efforts
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Why is the West Different?

* No Regional Transmission Organization

— Collection of planning groups that address
planning and operations issues

— Each balancing area responsible for its own
generation dispatch

— No formal cost allocation/sharing
mechanism

— Governors given great latitude in dealings
between states (Western Governors’
Association)

Why is the West Different?

» Load diversity

— Large portion of west is WAPA service
territory (remote, low load density)

— Northwest U.S. is Bonneville Power
Administration territory (remote, low load
density, large hydro generation sources)

— Highest load density in California

* Very edge of system
e ~1/3 of load
* Only established RTO in western U.S.
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How Does Planning Happen?

» State laws, mandates

» Agreements between states (Governor-
driven)

* Multi-utility projects
» Highly coordinated system of geographic
planning groups

» Western Electric Coordinating Council
(WECC)

* Interconnection-wide planning (DOE-funded)

RTEP
Regional Transmission Expansion Planning
(Western Interconnection Planning)

 ARRA-funded via a $14.5M DOE Grant to
WECC

— Corresponding $12.0M Grant to WGA

» Activities managed by Transmission Expansion
Planning Policy Committee (TEPPC)

 WECC's proposal available at the RTEP website
— Www.wecc.biz
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RTEP:

Activities Funded In Part By the DOE
(ARRA) Grant

Topic A
WECC/TEPPC

Interconnection-wide Planning

,,,,,,,,,,,,,,,,,,,,,,,, ICoordination

LRS/LSE
Resource/Load Planning

——

NC:O X Universities

Columbla
‘ NTI'G ‘ ‘ CAISO ‘ Colmed ‘

0""" ‘ ‘CAIMX‘ \M

SPG

Toplc B
WGA WIRAB/CREPC
Public Policy

State/Provincial
Policy/Participation

- Ei
Legislators orf‘ffc’gg Regulators

WREZ
Phases 3& 4

National
Labs

WestConnect

SSPG

Sierra
Subregional
Planning

CCPG!

“Colorado
Coordinated
Planning
Group

Southwest

Area
Transmission

http://www.westconnect.com

* Group of western
transmission-owning
companies

* Focused on assessment of
market needs

— Wholesale electricity
market

— Maintaining efficient
transmission system to
meet customer needs

+ Coordination with other
regional efforts

6/28/10
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TEPPC
Transmission Expansion Planning
Policy Committee

« TEPPC's analyses and studies focus on studies
with Interconnection-wide implications

— Reliability, Cost, Emissions
« TEPPC's role does not include
— Detailed project-specific studies
— Advocating projects
— Identifying potential “winners” and “losers”
— Siting and cost allocation
* Provides governance over the RTEP project

Subregional Transmission Planning
Groups (SPG) Coordination Group

* Collaboration between SPGs,
formalized AESO
*BCTC ALBERTA
— Approved charter BRITISH ELECTRIC

COLUMBIA TRANS. SYSTEM
CORP OPER.

— Ad-hoc group
* Provide TEPPC a Foundation
Transmission Project List
— Starting point for TEPPC
10-year plan
* Provide TEPPC Potential
Transmission Project List

— WECC can utilize to
integrate resources and
mitigate congestion

* BCTC is nota WECC TEPPC designated SPG. BCTC is actively
involved in regional transmission planning process and is a SCG member

6/28/10
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High Plains

Express Initiative
A Roadmap for Regional
Transmission Expansion

« Description

— Two 1,250 mile 500 kV AC
lines through WY,CO,NM
and AZ

— 3,500 - 4,000 MW of
transmission capacity

— ~$5.13 Billion
* Benefits
— Renewable development
— Enhanced reliability
— Consumer savings
« Participants
— 7 Utilities
— 3 State Agencies
— 1 Transmission Developer

Colorado Senate Bill 07-100

» Upon recommendations by the 2006 Transmission Task
Force on Reliable Electricity Infrastructure, the 66th
General Assembly passed Senate Bill 07-100. Under
SB 07-100, PSCo must meet the following requirements:

— Designate “Energy Resource Zones (ERZ)”

— Develop plans for the construction or expansion of
transmission facilities necessary to deliver electr ic power
consistent with the timing of the development of be neficial
energy resources located in or near such zones

— Consider how transmission can be provided to encour age
local ownership of renewable energy facilities

— Submit proposed plans, designations, and applicatio ns for
certificates of public convenience and necessity to the
commission for simultaneous review

6/28/10
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Current SB-100 Transmission Plan

http://www.sb100transmission.com

@ Xcel Energy-

Contact: Daniel Kline
612-330-7547

daniel.p.kline@xcelenergy.com
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William White

Energy Future Coalition

Transmission Planning Reform:
Essential Policy for the Clean
Energy Economy

National Clean Energy Transmission
Initiative

Began a series of stakeholder advisory meetings
in September 2008.

Released a vision statement in 2009 and
legislative plan for a National Clean Energy
Smart Grid — supported by more than 60
organizations, including renewable energy
developers, environmental organizations, labor
unions, and utilities.

http://cleanenergytransmission.orqg/

6/28/10
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Unlocking Vast Domestic
Renewable Resources

Solar Potential

Wind Potential
Transmission Planning
IS the Key
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Renewable Energy
Needs Transmission
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Thank you.
Contact:
Bill White

David Gardiner & Associates
bill@dgardiner.com
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Admiral John Nathman
U.S. Navy (ret.)

A National Security
Perspective on the Grid Planning

Johannes FRésiéaiies opper
The Brattle Group

Transmission Planning: Overarching
Challenges to Regional Expansion

6/28/10
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Major Challenges to
Regional Transmission Planning

* Transmission planning and cost allocation works
reasonably well for “traditional” transmission projects
(i.e., single utility and reliability projects):

— Current level of investment 4-5 times higher than in 1990s
— Significant new transmission under construction and planned
» Cost allocation now is the major barrier for multi-state,

multi-purpose projects, including “overlays” to integrate
renewables:

— Transmission developers need to know from whom they will
recover costs before they can plan projects

— Transmission customers and state commissions need to know
what costs they will bear (and why) before they agree to plans

— Few regions have cost allocation frameworks for such projects

Major Challenges to
Regional Transmission Planning

* In addition, within most multi-state RTO/ISOs, planning
parameters are too narrowly defined:

— Leaves out important but difficult-to-quantify benefits (e.qg.,
economic development, reliability, fuel diversity, energy security,
competition)

— Leaves out consideration of achieving policy goals at lower costs
(e.g., renewable energy development, climate)

— Insufficient coordination with neighboring regions
 Exactly calculating benefits for beneficiaries (e.g.,
“beneficiary-pays” frameworks) is not pragmatic:

— Benefits too broad in scope, wide-spread geographically, diverse
in their effects on individual market participants, and changing
over course of several decades

— Many important benefits likely be judged only qualitatively

— Incentives to understate individual benefits (to reduce cost
allocations) undermines perceived overall project benefits

6/28/10
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Major Challenges to
Regional Transmission Planning

 State involvement necessary to set regional priorities
and achieve meaningful commitment to regional
transmission plans and cost allocations

— In single-state ISOs (CA and TX), transmission planning
objectives are already aligned with state policy goals

— Recently, as within the Southwest Power Pool (SPP), states are
integral part of pro-active efforts to improve regional planning
and resolve cost allocation

» Success more likely in modestly-sized regions that are
sufficiently uniform (e.g., SPP)

» Promising FERC initiatives, but federal backstop for
planning and cost allocation may be needed to achieve
viable and timely regional cooperation and commitment

Comparison: Service Areas of
Regional Transmission Organization and
NERC Reliability Regions
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Selected Regional Transmission Planning
Groups and Non-RR0D-level Regional
Planning Efforts

NTAC

Northwest
Transmission
Assessment

CCPG

Colorado
Coordinated -
Planning
Group

ColumbiaGrid

BSPA North Carolina
Pacific Transmission

Southwest /" Planning
Planning c

Association

Southeast
Inter-Regional
Participation

Process
WestConnect
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