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NC Emission by Sector
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Background in NC at Time of
CAPAG

e | egislative Commission on Climate Change began
deliberations simultaneous with CAPAG

® Goal of determining whether NC needed to reduce GHG
impacts, and if so, how much

NC RPS in final stages of consideration by General
Assembly

e Passed August 2007
e Minimum of 7.5% renewables requirement by 2021

Obstacles

Barriers to process created slow start
e | ack of understanding other sectors

e Entrenched perceptions

e Skepticism regarding the process

¢ So many options to consider

e The time required to tackle the issues

Eventually, determination of stakeholders and guidance
from CCS plus additional help from experts resulted in
an amazing level of consensus




Planning Process and Approach

e Collaborative among stakeholders, fact-based, and
stepwise both in full CAPAG and in Technical Work
Groups (TWGs) with CCS facilitation

e Agriculture, Forestry, and Waste (AFW) TWG
deliberations

Generally considered use of price signals
Started with full suite of options

Narrowed to those with the biggest carbon return for the
(o[o] | F-Tg

Some emphasis given to favoring options already being
done successfully at some level (esp. state)

Turning Points

e Ag, Forestry, and Waste Technical Work Group

® A point was reached where we knew it was time to put
down the swords and help each other (esp. ag & forestry)

e Overall CAPAG

e Point was reached when frustration (albeit mild) turned to
enthusiasm

¢ That point seemed to be when we had gotten far enough to
see that real solutions to climate change are possible with
reasonable options

¢ Areal sense emerged that broad-based sector solutions can
contribute solutions to shared problem
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N C I\ FW Manure Digesters & Enargy Utilization

- Biodiesal Production {Incentives for
PO I I C Feedstocks &nd Production Plants)

L Soil Carbon Managerment {Including
Crganic Production Methods Incentives)

O pti O n S igﬁm;ﬂ:;ﬂwming Land—

Preservation of Working Land—
Forest Land {formerty AFW-T)

Agricultural Biomass Feedstocks for
Electricity or Steam Froduction

Policies to Promate Ethanol Production
Moved to AFW 4a

Afforestation andior Restoeation of
Non-forested Lands

Expanded Use of Forest Biomass and
Batter Forest Management

Landfill Mathane and Biogas Energy
Frograms

Increased Recycling Infrastructure and
Collection

IUrpan Forestry Measures

Lessons Learned

e Significant GHG reductions are possible through
measures that often provide many other public benefits

¢ The federal government can learn much from these
state-based efforts in designing policies that will be
accepted and successful. We can help!

* Many options can return a net economic benefit over
the long run (e.g. agriculture and forestry)

e Goods and service produced or required
e Jobs created
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But, Success Will Require
Federal Help!

¢ First, the obvious - Most states cannot fully
implement potential policies without federal funds

Design policies that allow states to customize
implementation based on local conditions

(On a note of personal interest) With respect to
biomass, we need a national definition that both
provides abundant feedstocks from abundantly available
resources sustainably while providing some
environmental

Federal Needs Continued

¢ Encourage Cap and Trade based
sequestration projects to allow:

e Smaller landowners to affordably
implement projects for credit (keep it
simple)

¢ Credit to be given for managed timber
stands vs. grow and leave




